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April 23, 2026 | CMP: INR 1,463 | Target Price: INR 1,700 &
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Expected Share Price Return: 16.2% I Dividend Yield: 2.8% | Potential Upside: 19.0% Sector View: Neutral T
<
Ch in Estimat v ©
7 angeP|r_1 SC':'a €s X Deal Momentum and Margin Recovery Underpin FY27 Optimism:
arget Price Change TECHM reported modest Q4FY26 with revenue and margin broadly in-line with
Recommendation X . . . .
though marginally below estimate, while deal wins emerged as the standout
Company Info highlight of the quarter. Deal wins remained strong, supported by large
BB Code TECHM IN EQUITY  transformation engagements and Al-led demand, with BFSI leading growth. With
Face Value (INR) 50 a strong Al-led deal pipeline and scope expansion opportunities within existing
52 W High/Low (INR) 1,854/1,304  accounts, FY27 outlook remains cautiously constructive. Near-term revenue
Mkt Cap (Bn) INR 1,433.4/ $17.3  ramp-up from deal wins will be the key monitorable. We project
g&a;\es O’E‘j (:"'”\3 | 2 50;’2193 Revenue/EBIT/PAT to grow at a CAGR of 8.0%/19.0%/20.6% over FY26—
Vg, 2aly. youme R FY29E. Accordingly, we maintain our BUY rating with a target price of INR
Change in Estimates 1,700, taking a long-term view.
FY27E FY28E
INR Bn New  Old Dev. (%) New _ Old Dev.(%)  steady Growth with Margin Expansion
Revenues | 624.3 624.4 0.0 675.3 679.8 (0.7)
EBIT 93.6 94.5 (0.9) 1086 110.5 .7 = TECHM reported Q4FY26 revenue at USD 1,625 Mn, up 0.9% QoQ (VS CIE

)
EBITM % 15.0 151 (13bps) 16.1 16.2 (16 bps) estimate of 1.5% QoQ growth) while in CC terms the top-line growth was 0.6%
)

EPS 723 779 (7.2) 87.8 922 (4.8 QoQ. In INR terms, revenue for the quarter stood at INR 150.7 Bn, up 4.7%
Actual vs CIE Estimates QoQ and 12.6% YoY (vs CIE estimate of 3.7% QoQ growth). For the full year,
INR Bn Q4FY26A CIE Est. Dev.% USD revenue stood at USD 6,385 Mn, up 1.9% YoY and up by 0.6% YoY in
Revenue 150.8 149.3 1.0 CC terms; while revenue in INR terms came in at INR 568.2 Bn, up 7.2% YoY.
EBIT 20.8 20.7 0.8
EBITM % 13.8 13.9 (3bps) = EBIT margin expanded to 13.8% for Q4FY26, up 70 bps QoQ (vs CIE
PAT 13.5 136 (0.7) estimate of 13.9%). For FY26, EBIT margin stood at 12.6%, up 290 bps YoY.
Key Financials = PAT for the quarter came in at INR 13.5 Bn, up 20.7% YoY (vs CIE estimate
INR Bn FY25 FY26  FY27E FY28E FY29E 21.5% YoY growth). For FY26, PAT stood at INR 48.1 Bn, up 13.2% YoY.
Revenue 529.9 568.2 624.3 6752 716.0
YoY (%) 1.9 7.2 99 82 6.0 Robust Deal Wins led by BFSI and Technology, Media & Entertainment
EBIT 51.1 71.5 93.7 108.6. 120.4
EBITM % 96 126 150 161 16.8 Q4FY26 New deal wins stood at USD 1,073 Mn, down 2.1% QoQ (up 34.5%
Adj PAT 425  50.8 642 78.0 891  YoY). TECHM reported robust deal momentum in FY26, closing record deal wins
EPS 47.9 o7.3 723 87.8  100.3 4 ysD 3,794 Mn, up 41.6% YoY, supported by large, multi-year transformation
ROE % 155  17.2 20.7 236 251 o ) ) )
ROCE % 12.1 15.2 19.0 20.9 219 €ngagements. The pipeline remains strong, driven by Al-led transformation,
PE(x) 32.1 25.6 20.2 16.7 14,6 cloud, and infrastructure modernisation deals. The number of USD 50 Mn+
Shareholding Pattern (%) clients increased to 29 (u.p four 'YoY),. and pSD 20 Mn+ clients grew to 66.
Mar-26 Dec-25 sept-25 BFSI was the fastest-growing vertical witnessing 8% QOQ growth, Technology
Promoters 34.97 34.97 34.98  vertical grew by 2.6%, Communications-Media grew by 1.9%, whereas, Retail-
Flls 18.59 17.94 2060 | ogistics-Transport, HLS & Manufacturing de-grew by 5.3%, 0.8% and 0.1%,
Dlls 37.34 37.79 34.64 ) ] .
Public 8.94 9.14 961 QOQ, respectively. As the company enters FY27, the focus is on ramping up

deal wins and benefiting from scope expansion within existing client

Relative Performance (%) relationships

YTD 3y 2y 1Y
BSE IT 10.6 (14.1) (11.9) - . . o
TECHM 465 211 63 EBIT Margin improvement led by Project Fortius & FX Tailwinds
TECHM Q4 operating margin improved to 13.8%, a 70 bps improvement QoQ.
190 1 This was led by Project Fortius, FX tailwinds and seasonal performance of
170 1 Comviva (a subsidiary) positively impacted the operating profit. This was offset by
150 strategic costs including Al investments and transition costs. In partnership with
130 A NVIDIA, TECHM launched an education-focused Large Language Model (LLM)
110 A aimed at democratising learning.
%01 Tech Mahindra Ltd. Q4FY26 Q3FY26; QoQ (%) Q4FY25: Yo (%)
70 T T T T T T T T )
m @o o < < < . w 1 o Revenues(USDMn) 1,625 1,610 0.9 1,549 4.9
[oN] o~ o o~ ('Tl o~ o o~ o o~
5 ¥ © s ¥ g & ¥ § & Revenues(INRMn) 1,50,761 1,43,932 47 1,33,840 12.6
= < e = < 8 % < 8= EBIT (INR Mn)
TECHM BSEIT ( 20,842.0 18,919.0 10.2 13,780.0 51.2
EBIT Margin (%) 13.8 13.1 5.2 10.3 34.3
Dhanshree Jadhav Other income (2,047.0) (217.0) 843.3 1,727.0 (218.5)
Email: dhanshree.jadhav@choiceindia.com Interest 888.0 936.0 (5.1) 853.0 4.1
Ph: +9122 6707 9535 PBT 17,907 15,042 19.0 14,654 222
T
Shreya Mehra ax 4,342 3,865 12.3 3,223 34.7
Email: shreya.mehra@choiceindia.com PAT (INR Mn) 13,538 11,220 20.7 11,667 16.0
Ph: +91 22 6707 9535 Basic EPS (INR) 15.3 12.7 20.6 13.2 15.9

Q4FY26 Technology Result Preview Source: TECHM, Choice Institutional Equities
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Key wins include a 5-year collaboration with
Orange  Business  for  global  digital
transformation and a major deal with a leading
North American automotive OEM.

Introduced an Agentic Payment Assistance
solution to help telcos manage Al agents for
collections and a Telco Network Operations
Reasoning Agent with NVIDIA to move toward
autonomous networks.

The number of USD 50 Mn+ clients increased
to 29 (up four YoY), and USD 20 Mn+ clients
grew to 66.

TECHM partnered with Fortinet for Managed
SASE (Secure Access Service Edge) and
with Rubrik for a "Cyber Recovery as a
Service" (CRaaS) solution to help enterprises
restore operations after cyber incidents.

Management Call - Highlights

Key wins include a 5-year collaboration with Orange Business
for global digital transformation and a major deal with a leading
North American automotive OEM.

The high-tech vertical declined by 2.7%, and healthcare revenues
saw a 6% YoY decline due to regulatory challenges and muted
discretionary spending.

Growth in the BFSI sector (3.7% YoY) was specifically driven by sub-
segments such as asset and wealth management, payments, and
insurance platforms.

Europe delivered strong growth of 8.9% YoY, driven by traction in
aerospace and automotive sectors.

TECHM is positioning itself as an "Al-first" organisation, embedding
Al across all service lines to drive operational efficiencies.

In partnership with NVIDIA, TECHM launched an education-focused
Large Language Model (LLM) aimed at democratising learning.

TECHM partnered with Fortinet for Managed SASE (Secure
Access Service Edge) and with Rubrik for a "Cyber Recovery as
a Service" (CRaaS) solution to help enterprises restore
operations after cyber incidents.

TECHM formed a partnership with SCSK Asia Pacific to accelerate
the global expansion of advanced Computer-Aided Engineering
(CAE) solutions.

TECHM introduced an Agentic Payment Assistance solution to
help telcos manage Al agents for collections and a Telco
Network Operations Reasoning Agent with NVIDIA to move
toward autonomous networks.

The number of USD 50 Mn+ clients increased to 29 (up four
YoY), and USD 20 Mn+ clients grew to 66.

The company maintained strong cash discipline, with free cash flow
reaching USD 616 Mn, which represents 115% of the reported PAT.

Management expressed intent to build on the momentum of the past
two years while acknowledging a "demanding" global backdrop and
geopolitical volatility.

Day Sales Outstanding (DSO) was maintained at 89 days.
The company significantly reduced its hedge book by 62% YoY
(down to USD 0.75 Bn) after shortening the hedge tenure from two

years to one year.

TECHM announced final dividend of INR 36, taking the total declared
dividend to INR 51 for FY26, highest ever.
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Sequential Operating Performance %

QIFY25  Q2FY25.  Q3FY25  Q4FY25 Q1IFY26l  Q2FY26.  Q3FY26  Q4FY26

Income Statement 9

Revenues (USD Mn) 1,559 1,589 1,568 1,549 1,564 1,586 1,610 1,625 E

Revenues (INR Mn) 130,055 133,132 132,856 133,840 133,512 139,949 143,932 150,761 = ©
EBIT (INR Mn) 11,049 12,810 13,568 14,041 14,771 16,993 18,919 20,842
EBIT Margin (%) 8.5 9.6 10.2 10.5 1.1 12.1 13.1 13.8
PAT (INR Mn) 8,515 12,501 9,832 1,167 1,141 1,195 11,220 13,538
Basic EPS (INR) 9.62 14.12 11.10 13.20 12.86 13.46 12.64 15.24

Operating Metrics
Revenue — Geography (%)

North America 52.4 51.1 50.8 484 49.2 49.8 50.5 49.7
Europe 23.4 24.0 23.6 254 26.0 254 25.6 26.0
Rest of the world 242 24.9 25.6 26.2 24.8 24.8 23.9 24.3
Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Revenue - Industry (%)

Comm., Media & Ent. 33.1 334 32.5 33.2 33.8 32.7 33.1 33.4
Manufacturing 18.3 17.2 16.8 17.0 17.5 18.1 18.3 18.1
Technology 13.8 14.3 14.3 13.2 13.3 131 13.2 13.5
BFSI 15.7 15.8 16.1 16.7 16.4 16.8 15.5 16.6
Retail, Transport & Logistics 7.7 7.9 8.1 8.1 7.9 8.5 8.7 8.2
Healthcare & Lifesciences 7.7 7.4 7.7 7.3 7.3 7.3 7.4 7.3
Others 3.7 4.0 45 4.5 3.8 3.5 3.7 29
Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Client Metrics

Deal Wins (USD Mn) 534.0 603.0 745.0 798.0 809.0 816.0 1,096.0 1,073
IT Headcount

Onsite (%) 24.6 237 22.7 221 21.4 21.7 221 22.2
Offshore (%) 75.4 76.3 77.3 77.9 78.6 78.3 77.9 77.8
Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Employee Metrics

Software 80,417 80,618 80,865 80,609 79,987 78,528 76,194 75,377
BPO 58,177 64,940 61,053 59,636 60,278 66,095 65,450 64,330
Sales & support 9,026 8,715 8,570 8,486 8,252 8,091 7,972 7,916
Total Headcount 147,620.0; 154,273.00 150,488.0. 148,731.0; 148,517.00 152,714.0, 149,616.0 1,47,623.0
Utilization (%) (Excl. Trainees) 86.0 86.0 86.0 86.0 85.0 84.4 86.6 86.1
Attrition Rate LTM (%) 10.0 11.0 11.0 12.0 12.6 12.8 12.3 12.1

Source: TECHM, Choice Institutional Equities
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Revenue growth of 0.9% QoQ, amid uncertain macros Revenue to expand at 5.3% CAGR over FY26-29E 2
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EBIT Margin on improving trend with 70 bps growth this quarter EBIT expected to expand at 19.0% CAGR over FY26-29E
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PAT margin improved sequentially by 120 bps PAT projected to expand at 20.6% CAGR over FY26-29E
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North America & Europe Concentrated Clientele
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BFSI, Tech & Comm. verticals witnessed growth
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TCV Wins above the target range of USD 600-800 Mn
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Attrition rate declined to 12.1%
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= Attrition Rate LTM (%)

TECHM, Choice Institutional Equities

Operational alignment of Sales & support count
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Income Statement (Consolidated in INR Mn) Balance Sheet (Consolidated in INR Mn) %

FY27E! FY28E! FY29E FY25, FY26! FY27E! FY28E! FY29E é

Revenue (USD) 6,264 6,385 6,645 7,034 7,458  Fixed Assets 24011 24524 24524 24724 24924 @ &

Revenue 520,883/ 5,68,154 6,24,283/ 6,75241 7,15998  Goodwill & Intangible Assets | 1,00,484! 1,04,259! 1,04,259' 1,04,259! 1,04,259 E

Gross profit 175,268 2,02,369, 232,654 2,54,973] 271276  Investments 65,085 67,300, 67,300, 67,300, 67,300 ¢
EBITDA 69,638 90,341/ 1,12,491 127,024 1,38,816! Cash and Cash Equivalent 74,350, 84,409 98,368 1,10,424! 1,26,758
Depreciation 18,529 18,816 18,800 18,400 18,400 Other non-current assets - - - - -
EBIT 51,109, 71,525 93,691 108,624/ 1,20,416/  Other current assets 162,442 1,91,338 1,99,725! 2,15,368 2,29,781
Other income 8,554 319, -3,833 -321 2,790  Total Assets 4,26,372 4,71,830 4,94,176 5,22,075 5,53,023
PAT 42,515 50,833 64,190/ 78,026] 89,054/ Shareholders funds 2,73,615, 2,96,154! 3,10,696 3,31,095 3,54,543
EPS 47.9 57.3 723 87.8 100.3;  Minority interest 430 400 380 350 320

Borrowings 4,714 696 - - -

Ratio Analysis FY25!  FY26! FY27E! FY28E!  FY29E

Other non-current liabilities | 25:586:8 30.300.8  28,320.8 25,350.8 22,380.8
Growth Ratios (%) 0 0 0 0 0
Revenues 0.2) 19 41 59 6.0  Other current liabilities 1,22,026 1,44,279 1,554,779 1,65,279 1,75,779
Gross Profit 19 72 99 82 60 Total Liabilities 4,26,372 4,71,830 4,94,176 5,222,075 5,53,023
EBITDA 545 29.7 245 12.9 9.3 , , , , ,

Cash Flows (INR Mn) FY25; FY26; FY27E; FY28E; FY29E
EBIT 90.1 39.9 310 15.9 10.9 :

Cash Flows From Operations ;| 64,696, 64,316, 79,583 85,084, 97,341

Margin Ratios (%)

Cash Flows From Investing | (22,009) (28,102): (20,157) (18,962); (19,090)

EBITDA Margin 13.1 15.9 18.0 18.8 194 owe From Financing | (42.973) (28.938) (46,624) (54427) (62.407)
EBIT Margin 96 12.6 15.0 16.1 16.8

Profitability (%) DuPont Analysis | FY25 FY26! FY27E! FY28E| FY29E
ROE 15.5 172 207 236 251 ROE 155% 17.2% 20.7% 23.6% 25.1%
ROIC 18.9 250 127 364 394  Net Profit Margin 8.0%  89% 10.3% 11.6% 124%
ROCE 12.1 15.2 19.0 20.9 21.9 Asset Turnover 1.3 1.3 1.3 1.3 1.3
Valuation Equity Multiplier 1.6 1.6 1.6 1.6 16
OCF / Net profit (%) 126.6%  89.9%  84.9%  78.3%  80.8% Source: TECHM, Choice Institutional Equities
BVPS (x) 3092 3344/ 3508 3739  400.3

Free Cash flow yield(%) 32 3.1 4.2 46 55
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Large Cap*

BUY The security is expected to generate upside of 15% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 15% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -5% over the next 12 months
SELL The security is expected to show downside of 5% or more over the next 12 months

Mid & Small Cap*

BUY The security is expected to generate upside of 20% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 20% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -10% over the next 12 months
SELL The security is expected to show downside of 10% or more over the next 12 months

Other Ratings
NOT RATED (NR) The stock has no recommendation from the Analyst

UNDER REVIEW (UR) The stock is under review by the Analyst and rating may change
Sector View
POSITIVE (P)
NEUTRAL (N)
CAUTIOUS (C)

Fundamentals of the sector look attractive over the next 12 months
Fundamentals of the sector are expected to be in stasis over the next 12 months
Fundamentals of the sector are expected to be challenging over the next 12 months

*Large Cap: More Than INR 20,000 Cr Market Cap
*Mid & Small Cap: Less Than INR 20,000 Cr Market Cap
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Disclaimer & Disclosure

Research Disclaimer and Disclosure inter-alia as required under Securities and Exchange Board of India (Research Analysts) Regulations, 2014

Choice Equity Broking Private Limited is a registered Research Analyst Entity (Reg. No. INH000000222 ) CIN. NO.: U65999MH2010PTC198714. Reg. Add.: Sunil Patodia
Tower, J B Nagar, Andheri (East)), Mumbai 400099. Tel. No. 022-6707 9999 . Compliance Officer-Prashant Salian. Tel. 022-6707 9999-Ext. 896. Email-
Compliance@choiceindia.com. Grievance officer-Deepika Singhvi Tel.022-67079999- Ext-834.

Email- ig@choiceindia.com
General Disclaimer:

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. Registration granted by SEBI, and certification from
NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors

This report (“Report”) is prepared by Choice Equity Broking Private Limited as a Research Entity (hereinafter referred as “CEBPL”) in its capacity as a SEBI-registered Research
Analyst and is intended solely for informational and educational purposes. This Report is meant exclusively for the recipient and shall not be circulated, reproduced, or distributed, in
whole or in part.

This Report does not take into account the specific investment objectives, financial situation, risk profile, or particular needs of any individual or class of investors and does not
constitute a personal recommendation or investment advice. Any views, opinions, or recommendations expressed herein are based on publicly available information and internal
analysis and are subject to change without notice.

Nothing contained in this Report shall be construed as an offer, solicitation, or inducement to buy, sell, or subscribe to any securities, derivatives, or other financial instruments, nor
shall it be considered as investment, legal, accounting, or tax advice. Recipients are advised to conduct their own independent analysis and are encouraged to seek independent
professional advice before making any investment or trading decisions.

The information contained in this Report has been compiled from sources believed to be reliable; however, CEBPL does not represent or warrant the accuracy, completeness, or
reliability of such information. CEBPL, its directors, employees, or associates shall not be liable for any losses, damages, or expenses arising directly or indirectly from the use of or
reliance upon this Report.

Investments in securities are subject to market risks. The price and value of investments and the income from them may fluctuate, and investors may incur losses. Past performance is
not indicative of future results. Opinions expressed herein are as of the date of this Report and may differ from views expressed in other research reports due to differences in
methodology, assumptions, or time horizons.

Disclaimers in respect of Jurisdiction:

This Report is not intended for distribution to, or use by, any person or entity who is a citizen or resident of, or located in, any jurisdiction where such distribution, publication, or use would
be contrary to applicable laws or regulations, or would subject CEBPL to any registration or licensing requirements in such jurisdiction.

No action has been taken or will be taken by CEBPL in any jurisdiction outside India where such action would be required for distribution of this Report. Accordingly, this Report shall not
be directly or indirectly distributed, published, or circulated in any such jurisdiction except in compliance with applicable laws and regulations.

Recipients of this Report are required to inform themselves of, and comply with, all applicable legal and regulatory restrictions at their own expense and without any liability to CEBPL.
Any dispute arising out of or in connection with this Report shall be subject to the exclusive jurisdiction of the competent courts in Mumbai, India.

Disclosure on Ownership and Material Conflicts of Interest:
. “CEBPL”", its Research Analyst(s), their associates and relatives may have any financial interest in the subject company covered in this Research Report.

. “CEBPL”, its Research Analyst(s), their associates and relatives may have actual or beneficial ownership of one percent (1%) or more of the securities of the subject company, as on
the last day of the month immediately preceding the date of publication of this Research Report.

. “CEBPL”, its Research Analyst(s), their associates and relatives may have any other material conflict of interest at the time of publication of this Research Report.

Disclosure on Receipt of Compensation:

. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months.

. “CEBPL” or its associates may have managed or co-managed public offerings of securities for the subject company during the past twelve months.

. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months for investment banking, merchant banking or brokerage services.
. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months for products or services other than investment banking, merchant

banking or brokerage services.

. “CEBPL” or its associates have not received any compensation or other benefits from the subject company or any third party in connection with the preparation or publication of this
Research Report.

. Research Analyst may have served as an officer, director or employee of the subject company covered in this Research Report.

. “CEBPL” and Research analyst may engage in market-making activity in the securities of the subject company.

Details of Associates of CEBPL and Brief History of Disciplinary action by requlatory authorities are available on our website i.e. www. https://choiceindia.com/research-
listing
Copyright:

This research report is confidential and intended solely for the recipient. Unauthorized reproduction, distribution, or disclosure of this report, in whole or in part, in
any form or by any means, without the prior written permission of the Company is strictly prohibited.
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